
 

Has the Easy Money Been Made? 

It’s clear that the longer this bull market carries on the more investors will worry about the next downturn or 

correction. These worries are usually accompanied with big headline predictions about what will happen, 

when it will happen and why it will happen. As we’ve said in the past, we try to ignore these headlines as they 

are often wrong, don’t consider individual circumstances and are usually published for the sole purpose of 

attracting attention.  

As an example, the following headline on CNBC caught our eye, though probably not for the reasons it was 

published. Howard Marks, famous investor and co-chairman of Oaktree Capital, says: 

“…easy money has been made in the market, don't chase it.” 

He may well be right, but this is not the first time we’ve heard this. As the below graphic shows, since 2009 this 

has been a regular headline almost once a year in the US. 

 

Source: Morgan Housel, Twitter: https://twitter.com/morganhousel/status/1034447231967887360 

 

This got us thinking. Is there even such a thing as easy money when it comes to investing?  

Let’s use an example to explore this: if you had invested £10,000 into the FTSE All Share (UK Equity Index) 30 

years ago, forgotten about it and left it there to grow, by the end of last year it would have increased to 

£48,525. That sounds very much like easy money! 

That would be a total gain of £38,525 for doing absolutely nothing other than remaining patient and sitting on 

your hands. No perfect market timing, no sophisticated day trading or complicated investment strategies, just 

pure buy and hold and a suitable time horizon.  

However, though it sounds easy, this is actually far harder to do in practice than most anticipate. To illustrate, 

look at the following chart: 

Barron's, Nov. 2009: 
"The Easy Money's Been 

Made"

Morningstar, Dec. 2010: 
"Easy Money Has Been 

Made"

MarketWatch, Nov. 2011: 
"The easy money has 

already been made"

TheStreet, May. 2012: 
"The Easy Money Has 

Been Made"

Morningstar, Dec. 2013: 
"The Easy Money Has 

Been Made"

Barron's, Oct. 2014: 
"The Easy Money's Been 

Made"

CNBC, Mar. 2015: 
"The easy Money has 

been made"

CNBC, Jan. 2016: 
"The easy money has 

been made."

Zachs, Jun. 2017: 
"The easy money has 

already been made."
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https://taylormoney.com/the-jim-rogers-effect/
https://www.cnbc.com/video/2018/01/24/howard-marks-says-easy-money-has-been-made-in-the-market-dont-chase-it.html
https://twitter.com/morganhousel/status/1034447231967887360
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Source: FE Analytics, FTSE All Share Index. Total returns are in GBP. Data as at 31/12/2017 

 

As you can see, if you had tracked the progress of your £10,000 over the 30-year period, you wouldn’t have 

seen a straight line go all the way up to £48,525. What you would have experienced is your funds dropping by 

more than 30% (c. £15,000) twice during this period alongside many other smaller corrections of 10-20%. In 

addition to these actual falls in value there would have been multiple news headlines, “friendly” advice, or 

investment articles frequently providing you with a potential reason to sell, so making the journey even 

harder. 

Ultimately, the only easy money is that which has already been made. As it does with most things, hindsight 

makes investing look deceptively easy but in reality, it is anything but. Remaining disciplined and sticking to 

a strategy when there are so many voices and headlines telling you otherwise is difficult. However, if history 

is anything to go by, those that have remained invested, let their investments grow over time and stuck with 

a suitable strategy have been rewarded. 
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